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Summary

U.S. agricultural exports are
projected to decline by 11 percent
for FY 2016 to $125 billion, the
second consecutive annual decline.
Factors behind the decline include:
the strong dollar, competition from
other exporters, trade restrictions,
lower commodity prices and
sluggish economic growth in key
importing countries like China.

Exports of all major row crops are
projected to decline in both volume
and value for FY 2016 except for a
slight increase in wheat volume,
while exports of soybean oil, tree
nuts, fruits and vegetables are
projected to show increases in
value. Exports of all animal and dairy
products are projected to decline in
value for FY 2016 on lower prices
with export volume increases
expected for beef, pork and broilers.

Lower projected export sales for
most U.S. crop and livestock
products for 2016 is expected to put
additional downward pressure on
prices received by farmers and, in
turn, lower farm income. Producers
with large amounts of debt could
have difficulty making timely
payments on their loans, which
could result in deteriorating credit
quality for agricultural lenders.
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U.S. Agricultural Trade Under Fire

This report provides an update on the U.S. agricultural trade outlook for
fiscal year 2016 and discusses the various factors behind the second
consecutive annual decline projected for agricultural exports.

U.S. Agricultural Exports Projected to Drop for a Second Year

According to USDA’s latest trade outlook report, U.S. agricultural exports in
fiscal year (FY) 2016 are forecast to fall for the second year in a row to $125
billion, down nearly 11 percent from FY 2015 and nearly 18 percent below
FY 2014’s record export value. The last time a consecutive year drop in
exports occurred was 17 years ago in 1999. The strong dollar, stiff
competition from other major exporting nations, trade restrictions by key
importers, lower commodity prices and reduced demand from slowing
economies around the world account for much of the decline.
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*Fiscal years = October of previous year through September of year indicated.
Source: FCA-ORP from USDA-ERS, Outlook for U.S. Agricultural Trade, Feb. 25, 2016.

Global Forces Driving U.S. Agricultural Trade

USDA’s Chief Economist, Robert Johansson, in the opening address at this
year’s Agricultural Outlook Forum stated: “The overall picture for agriculture
in the United States is being driven more by lower global economic growth
and currency valuations.” He highlighted the general economic slowdown in
many countries, particularly China, which is one of the world’s leading
importers of agricultural products and other raw materials. Countries that
rely on exporting goods to China are seeing a sharp reduction in their
earnings from abroad, which in turn is contributing to slower economic
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growth. Low petroleum prices are also reducing the earnings of OPEC and other petroleum producing countries,
reducing their capacity to buy imported products.

World GDP growth slows, compared to last year’s

projections, most notably in China
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In terms of our customers and competitors in agricultural trade, the value of the dollar increased substantially since
2014 relative to many of their currencies, raising the cost of U.S. goods to importing countries and making our
competitors’ products a better bargain. Since January 2014, the U.S. dollar has appreciated 124 percent against the
Argentine peso, 53 percent against the Brazilian real, 32 percent against the Mexican peso, 22 percent against the
Canadian dollar, and 21 percent against the European Union’s euro, which is the currency adopted by 19 of the 28
European Union (EU) member states, also known as the Eurozone. The strong dollar also makes foreign products
cheaper for domestic consumers, which can displace American products in feed rations, at the grocery store, and in
restaurants.

The dollar has strengthened relative
to competitors and customers

Exchange Rate Changes: Dollar versus Foreign Currency,
% Change, Jan. 1, 2014 - Mar. 30, 2016
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Source: FCA-ORP from Bloomberg LLC data.
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Export Earnings Down for Most Crops and Livestock Products

USDA'’s current projections for U.S. agricultural trade has most crops and crop products declining in value for FY 2016.
Grains and feed exports are projected to drop $4.4 billion, or nearly 14 percent, to $27.2 billion for FY 2016 as exports
of corn, other coarse grains, wheat and rice are all forecast to decline in value. The value of U.S. exports of oilseeds and
products are also projected to decline in FY 2016 by $6.3 billion, or nearly 20 percent, as declines in soybeans and
soybean meal offset an expected increase in soybean oil exports. The other export products that are projected to rise in
value for FY 2016 include tree nuts, fruits and vegetables. On a volume basis, most crops and crop products are forecast
to decline except wheat and soybean oil, which are projected to increase in FY 2016.

U.S. Exports of Crops and Crop Products, % Change in Volume and Value,
FY 2015 to Forecast FY 2016
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1/ Volume figures not available (NA). 2/ Includes corn gluten feed and meal and processed grain products.
3/ Includes barley, sorghum, oats and rye.
Source: FCA-ORP from USDA-Economic Research Service, Outlook for U.S. Agricultural Trade, Feb. 25, 2016.

The outlook for livestock product exports for FY 2016 is for a decline in export value of $3.6 billion, or 12.3 percent, to
$25.7 billion, as all livestock categories are forecast to decline, due mostly to lower prices. The hides, skins and furs
category is projected to drop the most in value at nearly 24 percent, followed by broiler meat exports, which are
forecast to drop nearly 17 percent. On a volume basis (for categories with available data), livestock products exports
are projected to increase slightly in FY 2016, led by beef and pork variety meats at 8.6 percent.
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U.S. Exports of Livestock Products, % Change in Volume and Value,
FY 2015 to Forecast FY 2016
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1/ Includes all poultry products except broiler meat. 2/ Volume figures not available (NA).
Source: FCA-ORP from USDA-Economic Research Service, Outlook for U.S. Agricultural Trade, Feb. 25, 2016.

Lower projected export sales for most U.S. crop and livestock products for 2016 is expected to put additional
downward pressure on prices received by farmers and, in turn, lower farm income. With USDA’s February forecast of a
third consecutive decline in farm income for 2016, U.S. farmers carrying large amounts of debt may experience cash
flow problems, resulting in increased loan delinquencies and other credit quality issues for agricultural lenders in the
coming year. The next report will look at credit conditions at agricultural lenders to look for signs of deterioratingcredit
quality.

References

Johansson, Robert, Chief Economist, U.S. Dept. of Agriculture (USDA). The Outlook for U.S. Agriculture, USDA
Agricultural Outlook Forum, Feb. 25-26, 2016. Link to speech, Link to slides.

U.S. Dept. of Agriculture (USDA), Economic Research Service (ERS). Outlook for U.S. Agricultural Trade, February 25,
2016. Link

FCA — ORP — AEPT April 19, 2016 4


http://www.usda.gov/oce/forum/2016_speeches/Johansson_Outlook_2016_speech.pdf
http://www.usda.gov/oce/forum/2016_speeches/Johansson_Outlook_2016_slides.pdf
http://www.ers.usda.gov/media/2022721/outlook-for-us-ag-trade-aes91.pdf

	U.S. Agricultural Trade Under Fire 
	Summary 
	U.S. Agricultural Exports Projected to Drop for a Second Year 
	Global Forces Driving U.S. Agricultural Trade 
	Export Earnings Down for Most Crops and Livestock Products 
	References 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /All

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.5

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /sRGB

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness false

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages false

  /ColorImageMinResolution 100

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 1.30

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 1.30

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 10

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 10

  >>

  /AntiAliasGrayImages false

  /CropGrayImages false

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 1.30

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 1.30

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 10

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 10

  >>

  /AntiAliasMonoImages false

  /CropMonoImages false

  /MonoImageMinResolution 300

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 300

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects true

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<

    /ENU ([Based on 'Smallest File Size\(embed all fonts\)'] Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /BleedOffset [

        0

        0

        0

        0

      ]

      /ConvertColors /ConvertToRGB

      /DestinationProfileName (sRGB IEC61966-2.1)

      /DestinationProfileSelector /UseName

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure true

      /IncludeBookmarks true

      /IncludeHyperlinks true

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles true

      /MarksOffset 6

      /MarksWeight 0.250000

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /NA

      /PageMarksFile /RomanDefault

      /PreserveEditing false

      /UntaggedCMYKHandling /UseDocumentProfile

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

    <<

      /AllowImageBreaks true

      /AllowTableBreaks true

      /ExpandPage false

      /HonorBaseURL true

      /HonorRolloverEffect false

      /IgnoreHTMLPageBreaks false

      /IncludeHeaderFooter false

      /MarginOffset [

        0

        0

        0

        0

      ]

      /MetadataAuthor ()

      /MetadataKeywords ()

      /MetadataSubject ()

      /MetadataTitle ()

      /MetricPageSize [

        0

        0

      ]

      /MetricUnit /inch

      /MobileCompatible 0

      /Namespace [

        (Adobe)

        (GoLive)

        (8.0)

      ]

      /OpenZoomToHTMLFontSize false

      /PageOrientation /Portrait

      /RemoveBackground false

      /ShrinkContent true

      /TreatColorsAs /MainMonitorColors

      /UseEmbeddedProfiles false

      /UseHTMLTitleAsMetadata true

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [612.000 792.000]

>> setpagedevice



